DRECTORS’ REPORT 






Your Directors present un-audited financial statements for the nine months ended 31 March, 2011 to the shareholders of the Company. 

Operating Performance 

The Company produced 20,210 M.tons of Polyester Fibre during the nine months under review as against total production of 19,816 M.tons during the corresponding period last year. The Company sold 20,327 M.tons of PSF as against 19,691 M.tons during the corresponding period last year.
Financial Results

During the period under review, the Company’s gross turnover increased to Rs. 3,397.08 million from Rs. 2,391.85 million during the corresponding period last year.  

The Company earned gross profit of Rs. 605.72 million as compared to gross profit of        Rs. 178.54 million in the corresponding period last year.  The net profit after tax stood at Rs.336.90 million as against net profit after providing for tax of Rs. 70.04 million in the corresponding period last year.

Earning Per Share 

The earning per share, after tax, for the period under review was Rs. 6.01 as compared to earning per share of Rs. 1.25 in the corresponding period last year.

FUTURE OUTLOOK
The Government has suddenly imposed Sales Tax @17% on Textile Sector with effect from March 15, 2011 and the same was reduced to 4% on the Finished Goods.  This steps has resulted in closure of a large number of units for several weeks, in Downstream Textile Industry and created a higher volume of carry forward Stocks in Spinning Sector.  Prices of Cotton, both in Domestic and International Market are declining.  Under these circumstances, Sales Volume and Prices of PSF would have negative impact. 

PACKAGING DIVISION
As stated earlier in the Directors’ Report of the last quarter, that the Company has acquired land at Port Qassim for the Project and established L/Cs for import of machinery. The Construction work has started and it is expected that the construction will be completed as per schedule.  The major portion of the machinery of the Project has already arrived at Project Site and the remaining machinery is expected to be on Project Site very soon.  The erection of machinery is expected to be completed by end of May 2011, enabling the Company to commence Commercial Production by 1st week  of June 2011.
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