DRECTORS’ REPORT 






Your Directors present un-audited financial statements for the nine months                   ended 31 March, 2009 to the shareholders of the Company. 
Operating Performance 
The Company produced 13,688 M.tons of Polyester Fibre during the nine months under review as against total production of 18,385 M.tons during the corresponding period last year. Decrease in production was mainly due to closure of the Plant for 56 days during the period under review in order to carry out modification in the Plant.  The Plant restarted normal production of Fibre during the month of October 2008.

 The Company sold 16,878 M.tons of PSF as against 17,090 M.tons during the corresponding period last year.

Financial Results
During the period under review, the Company’s gross turnover increased                            to Rs. 1,833.44 million from Rs. 1,671.98 million during the corresponding period last year.  
The Company earned gross profit of Rs. 70.23 million as compared to gross profit             of Rs. 65.75 million in the corresponding period last year.  The net profit after providing for tax stood at Rs. 20.70 million as against net profit after providing for tax of Rs. 1.64 million in the corresponding period last year.
During the period under review, the Company has paid the entire outstanding Ijarah liability.  

Earning Per Share 

The earning per share, after providing for taxation, for the period under review                was Re. 0.37 as compared to earning per share of Re.0.03 in the corresponding period last year.

Future Outlook
The spinning sector of domestic textile industry is depressed and a number of units have been closed down since industry lost hope of any major incentive from the Govt. for their revival. Moreover, severe load shedding due to gas and power shortages adversely effected the spinning sector which will have negative impact on the demand of fibre.
The local inflationary factors such as surging cost of utilities, increase in finance cost and other manufacturing overheads coupled with increase in prices of PTA would dilute margins of the Company.  
Your Directors are striving their best to improve the results of the Company.

For and on behalf of the                                                                                           Board of Directors
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