PAKISTAN SYNTHETICS LIMITED

DIRECTORS’ REPORT
The Directors are pleased to present their report together with the unaudited financial statements for the half year ended 31 December 2005 to the shareholders of the Company in accordance with Section 245 of the Companies Ordinance, 1984.

BOARD OF DIRECTORS

Mr. Manzoor Ahmed, representing NIT, resigned from the directorship of the Company w.e.f. 18th October, 2005 and in his place Mr. Shahid Anwar, a nominee of NIT, was appointed Director of the Company w.e.f. 16th      November, 2005 to fill the casual vacancy for the remainder period of the term of the directorship of Mr. Manzoor Ahmed. 
PRODUCTION

During the period under review, the Company produced 11,624 tons of polyester fibre as compared to 10,847 tons of polyester fibre in the corresponding period last year. 
During the period under review, 102 tons of chips were produced as against 1,591 tons in the corresponding period last year due to slackness in its demand. 

FINANCIAL RESULTS

The Company earned a net profit before taxation of Rs. 33.827 million in the period under review as against a net loss before taxation of Rs. 22.648 million in the comparative period last year. 

The prices of MEG decreased during the period under review as compared to corresponding period last year. Moreover, due to removal of custom duty of 15% on PTA and 10% on MEG from June, 2005, cost of raw material consumed per ton of fibre produced decreased as against the comparative period last year. 
The earnings per share of Rs. 10/- each worked out to Re. 0.58 as against loss  of Re.  0.30 in the corresponding period last year.
In accordance with the Company’s policies, provisions of Rs. 3.568 million and Rs. 4.000 million were made for bad and doubtful debts and slow moving stores and spares respectively. 

FUTURE OUTLOOK

The domestic demand of polyester staple fibre depressed during the 2nd quarter undre review. If the market sentiments remains the same then the sales price of fibre would be under pressure squeezing the profit margin and ultimately adversely affecting the earnings per share of the Company in the second half of the current year. 
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